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Sri Lanka Institute of Local Governance  

---------------------------------------------------- 

 

1. Financial Statements 

 ------------------------- 

1:1 Opinion 

 ---------- 

 

So far as appears from my examination and to the best of information and 

according to the explanations given to me, I am of opinion that the Sri Lanka 

Institute of Local Governance had  maintained proper accounting records for the 

year ended 31 December 2010 and except for the effects on the financial 

statements of the matters referred to in paragraph 1:2 of this report, the financial 

statements have been prepared in accordance with Generally Accepted 

Accounting Principles and  give a true and fair view of the state of affairs of the 

Sri Lanka Institute of Local Governance  as at 31 December 2010 and the 

financial results of its operation and cash flows for the year then ended. 

 

 

 

1:2 Comments on Financial Statements 

 ------------------------------------------ 

1:2:1 Accounting  Deficiencies 

 ------------------------------- 

 

(a) A sum of Rs.480,000 receivable from the officers who participated in the 

Higher Diploma Course in Local Governance conducted in the academic 

year 2010/2011  had not been brought to account. 

 

(b) The total of the balances of 03 items of accounts had been understated by 

sums totalling Rs.58,487 while the total of 06 items of account had been 

overstated by sums totalling Rs.54,738 in the financial statements 

presented for the year under review. 

 

(c) The land acquired at a cost of Rs.15,111,237 from the Urban Development 

Authority for the construction of the administration building of Sri Lanka 

Institute of Local Governance had been taken back by the Urban 

Development Authority on the refund of a sum of Rs.11,070,000 due to 

the failure to commence the proposed construction work within a period of 

06 months.  Even though the sum of Rs.4,401,237 recovered (agreement 
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2:1:2 Analytical Financial Review 

 ---------------------------------- 

 

 The following observations are made. 

 

(a) Even though the operating income for the year under review, as compared 

with the preceding year, had decreased by a sum of Rs.4,349,059, the 

decrease of Rs.6,107,838 in the operating expenditure had been the reason 

for the improvement of the financial results. 

 

(b) The decrease of the Government Contribution by  a sum of Rs.1,611,602 

and the decrease of consultancy fees, course fees and other income by a 

sum of Rs.2,737,457 had affected the decrease in the operating income. 

 

(c) The decrease of administration and establishment  expenditure, the human 

resources development expenditure and the consultancy services 

expenditure by sums of Rs.1,213,595, Rs.1,394,218 and Rs.3,479,225 

respectively had been the major factors  affecting the decrease of 

operating expenditure. 

 

 

 

 

 

 

 

 

2:2 Operating Review 

 ---------------------- 

2:2:1 Performance 

 --------------- 

 

A sum of Rs.20,000,000 had been allocated in the year under review  for the 

conduct of workshops and seminars to enable the members, officers and 

employees of the Provincial Councils and Local Authorities to discharge their 

duties efficiently and effectively which is the primary objective of the Institute.  

The observations on the success of the targeted programmes could not be made 

due to the inadequacy of the particulars furnished on the performance in relation 

to the targets indicated in the Action Plan prepared for that purpose.  The 

particulars of the estimates and the actuals thereof are given below. 

 










